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Beef Packers and the related financial problems of Nebraska
agricultural producers who have suffered and are suffering
as a result of the American Beef bankruptcy cr1sis.
Further that th is Agr1cultural Committee report to the Legis­
lature on a daily basis the findings and recommendations.
Signed Senator DeCamp.

PRESIDENT: The chair recognizes Senator DeCamp.

SiENATCR DeCAMP: Mr. President, tl e other day we passed a
motion «ith respect to American '3eef directing the two
committees, Administrative Rules and the Agricultural Com­
mittee to look 1nto whether the rules and regulations had
been enforced. In other words, that resolution limited
'tself primarily to determining causes of the problems ard
whether error had been made, tnls type of thing. This par­
ticular motion is based upon ress. arch done in the last week
and information obtained primar1ly hy Senator Schmit and
some other people here. Senator Schmit is going to give
a full report to you here in a minute and the prlmarv pur­
pose of this resolution ls to have this ent1re Legislature
direct ihe Agr'cultural Committee o make these find'ngs to
you and report to you suggested solutions and from this point
on I would think that the proner person to explain all this
would be Senator Schmit himself and,fust add that he spent
probably 24 hours a day working on this includ1ng private
meetings with Mr. West and other offic'als of American
Beef, meetings w1th a number o," other people and I think he
has some information that will enlighten you tremendously
on the American Beef problem. You have read in the paper
such proposed solutions as having custom slaughtering.
Senator Schmit is going to report to you on the diff1culties
of that and the whole aspect and I would ask that vou vote on
t his mot ion because I t hi n k i t i s 1; , important.
PRESIDENT: Senator Schmit to sneak for the mot1on

SENiATOR SCHMIT: Mr. President and members of the Legislature,
I rise in support of the motion for some of the reasons that
have already been mentioned by Sen=tor DeCamo. I'd 11ke to
further report that the orincipal problem that, of course, is
faced bv American Beef at th1s time is one of financing. Part
of this problem has been caused by the fact that although they
are required to pay promptly for livestock ourchased from the
farmer, that they are not pa'd promptly by the retailer. There
is from a 14 to 21 day lag 'rom the time they have sold the
product until they are paid for it. Th1s, of course, creates
a tremendous crhdlt problem and prevents--it creates an almost
impossible s1tuation where a bond is required from a packer
to cover that amount of money. The proposal has been advanced
that this Legislature should require bonding of these packers.
1'he suggestion has been advanced that, perhaps, the Department
of Agriculture, Mr. Kreuscher, had riot been vigilant enough
in their surveillance of these packing companies. The 1'acts
are, I think, that the Department has been doing its,<ob but
't ls not possible, and it 's gust not possible, to secure
a bond for the twenty to thirty million dollars that the
avera=e packer would have to have if they are going to guarantee
payment to the producer. The suggestion has been advanced
by members of the Committee that the Committee on Agriculture
and Environment would introduce Legislation wh1ch wou d require
oayment by retailers to the packer within 48 hours, identical
with the provisions of the Federal act which requires prompt
payment by the packer to the farmer. There are other aspects
that will have to be developed as time goes by but I bel'eve
that thIs motion will bring out into the open many of the
1'actors that have contributed to the serious situat1on whiich


